Matching the pace of competition

34

Investment in ICT R&D in 2009 (billions €)
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The EU Framework Programme for Research (FP7) invests about
1.3 billion € in ICT R&D every year. In 2009, “Google” invested
2.843 billion USD - the equivalent of 2 bn € - in R&D.
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Coordination of R&D efforts boosts results
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Estimated benefits of coordinated R&D policies
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Model simulations show that coordinated R&D policies could double
the potential benefits of R&D investment.
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Investing in our students and universities
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Expenditure on tertiary education (% GDP)
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Total spending on tertiary education in the EU (as a % of GDP) is
less than half the US level, mainly as a result of lower private
spending in Europe.
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Broadening access to tertiary education
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Share of population aged 25-34 with tertiary education
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Today in the EU, less than one person in three aged 25-34 has
completed a university degree, compared to more than 50% in
Japan and 40% in the US.
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Taking up the global fight for knowledge
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Share in the top institutions of the 2009 Shangai list
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While the EU has 40% of the universities in the top 500 of the
Shanghai ranking, the top end is clearly dominated by the US
(17 of the top 20 institutions are located in the US).

Background Information for the Informal European Council, 11 February 2010



Decarbonising our transports

52

Moving towards an efficient and integrated transport network

The transport sector represents 7% of EU GDP and emits one quarter
of total CO2 emissions. 97% of the sector depends on oil and is
vulnerable to price shocks. Congestion costs more than 100 billion €
per year. The move towards decarbonisation opens up opportunities
for new vehicles, standards and infrastructures, in the EU and abroad.

Background Information for the Informal European Council, 11 February 2010



Resource-efficiency matters
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Materials are a cost to industry. Europe is improving but Japan - for
example - is already more efficient and improving even faster.
If Europe could improve its resource efficiency by 20%, this could
boost growth by around 1 per cent.

Background Information for the Informal European Council, 11 February 2010



Europe’s lead in green sectors
54

Europe’s share of the world market in “green” sectors
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Europe is a world leader in many environmental technologies, and this
has boosted our export performance. This market is forecast to triple
by 2030 and Europe must strengthen its competitive edge.

Background Information for the Informal European Council, 11 February 2010



Green growth creates new jobs
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Employment in EU eco-industry (thousands)
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Jobs in the eco-industry have increased by 7% every year on average
since 2000 to reach 3.4 million. Achieving the 2020 renewable target
could deliver 2.8 million jobs in the renewable energy sector in total.

Background Information for the Informal European Council, 11 February 2010



Tackling our missing energy links
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Connecting our energy internal market
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Completing the internal energy market will reduce prices for firms and
consumers and may add 0.6%-0.8% to GDP. It will also help reduce
energy dependency and diversify imports for all Member States.

Background Information for the Informal European Council, 11 February 2010
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The internal market helps us grow

EU-27 exports of goods (%GDP)
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EU Foreign Direct Investments
(%GDP)
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The single market has borne fruit in terms of higher economic
integration: intra-EU exports (67% of total exports) and intra-EU FDI
(62% of total FDI) have increased markedly. This resulted in significant
economic gains: 2.1 % of EU GDP over the period 1992-2006 (€ 500

per head) and 2.75 million jobs.
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Still a large potential in services
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EU-27 exports of services Effects of Services Directive
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The EU is a significant market for cross-border trade in services - but the
intra-EU dimension for services (58% of total) is weaker than for goods
(67% of total). The full implementation of the Services Directive could
increase trade in commercial services by 45% and Foreign Direct
Investment (FDI) by 25%. It can bring 0.5 to 1.5% increase in GDP.
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Using e-commerce
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Share of consumers using e-commerce, 2009
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The total estimated value of online transactions is around 150 billion €
in 2009. About 40% consumers have used internet to purchase goods
and services, but only 8% have done so from abroad. Too many users
have doubts about safety and financial transaction on the net.
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Helping our SMEs to grow in new markets
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Conditions for start-ups

50 -

45 -
% 40 4
>
©
T 35
[72]
[72]
S 30 - I
'g Japan
225 ~ _ul
S 20 -
E:

15 A
g us
1= il
E 10 \

5,

07 T T T T

M 2 5 & % k5 F N 2 5 & & @
-
L

It takes 15 days to set up a business in Europe. Despite progress made,
unfavourable conditions remain for new or “small” entrepreneurs.

Background Information for the Informal European Council, 11 February 2010



The case of automotive production
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Global vehicle park — number of vehicules

2500

2030

2000

1500 -
Today

Millions

1000

0 _

Given GDP and population growth across the world, the global vehicle
park will increase from the current 800 million vehicles to about
2 billion by 2030-2035. How many of these will be «green» and
produced by European firms?

Background Information for the Informal European Council, 11 February 2010
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